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and masses. However, in recent years some people who 
advocate capitalist liberalization have unscrupulously 
smeared Marxism-Leninism-Mao Zedong Thought. 
They hurl the abuse that it is utopian, that it ts 
only one school of thoughi, and that it is ossified and 
conservative. They also claim that Marxism-Leninism is 
foreign product of the last century, and that Mao 
Thought is a product of the war years and has 
completed its historical mission. They advocate 
replacing Marxism-Leninism-Mao Thought with 
the so-called “isms” and “schools thought” of 
Western capitalist philosophers and thinkers. Therefore, 
they stir up fads on Freud, Sartre, Nietzsche, and so on. 
I other words, they try to transplant Western political, 
ethical, and moral ideology to China. This means that, in 
the realm of ideological work, they do not use Marxism- 
Leninism-Mao Zedong Thoughi to arm the minds of the 
people, but try to contaminate them with capitalist 
values and ideology. Some political work cadres feel that 
and more difficult to do political 
work and teach politics. It seems that teaching Marxism- 
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whether Marxism-Leninism-Mao Zedong Thought is 
“outdated” and whether it should give way to something 
else. The answer is negative. Marxism-Leninism-Mao 
Zedong Thought accurately reveals the general laws of 
development of nature, human society, and human 
thinking, and it scientifically forecasts future society. It 
shows the general trends, laws, and direction of the 
development of human society, not concrete roads and 
processes. Despite the zigzag course that has emerged in 
the development of socialism, we cannot therefore con- 
clude that socialism is inferior to capitalism and that 
Marxism is outdated or not feasible. In the course of 
more than a century, Marxism has developed from a 

phantom” hovering over Europe into a pow- 


of World War I.. However, its temporary prosperity has 


outdated. Comrade Deng Xiaoping has pointed out time 
and again that in the past we relied on Marxism- 
Leninism-Mao Zedong Thought for revolutionary work, 
and at present we rely on it to promote modernization. 
This is a scientific conclusion of historical experience. Be 
it revolution or modernization, the work must be done 
by the people. Therefore, it is the paramount task of 
party organs at all levels to use Marxism-Leninism-Mao 
Zedong Thought to educate and arm the people. 
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Some comrades maintain that, although Marxism. 
Leninism-Mao Zedong Thought has nurtured a few 
generations of people, it seems ineffective in educating 
young people today. This is a misunderstanding and a 
prejudice. Some young people today have been influ- 
enced by Western ideas of self-awareness and liberal 
personality development and are not interested in Marx- 
ism-Leninism-Mao Zedong Thought and revolutionary 


theory. This is all true. However, this phenomenon 
cannot prove that Marxism-Leninism-Mao Zedong 


Thought has lost its educational value for the younger 
generation, What it shows is precisely that we have not 
effectively imbued them with Marxism-Leninism-Mao 
Zedong Thought. They do not understand China's past, 
nor do they really understand China's present. They 
have not experienced the difference between the old and 
the new society, so they cannot possibly understand the 
meaning and function of Marxism-Leninism-Mao 
Thought. Therefore, the heart of the matier in 
our ideological and political work is whether we adhere 
to using Marxism-Leninism-Mao Zedong Thought to 
teach the people. The practice of the heroic 6th Com- 
pany of our Army is an eloquent illustration. Since its 
formation, the 6th Company has been cited by the 
Ministry of National Defense and the Central Military 
Commission of the CPC Central Committee. It is the 
only company that has twice been awarded the highest 
honor. In the new situation of developing a commodity 
economy, many people have become pragmatic and 
money-minded and pursue material er oyment. The 
officers and soldiers of the 6th Company have always 
remained politically firm and ideologically advanced. 
They refuse to be contaminated. In the war against 
Vietnam, they were brave and indomitable and their 
performance was outstanding. Having experienced life 
and death, even in peace they are willing to sacrifice and 
to contribute. They have stood the test of fame and gain. 
Since 1986, the 6th Company has been awarded a 
Class-Two Collective Commendation every year. The 
General Political Department, the military region, and 
the group army at different times have honored it as an 
advanced unit in construction at the basic level. More 
than 20 of its members have been named as soldiers with 
the four revolutionary spirits, that is, idealistic, cultural, 
moral, and discip!inary spirits. The company is firm and 
upright. Social vices and some bad phenomena of the 
Army have no market at all in this company. Therefore, 
the 6th Company has formed its own “microclimate.” 
Actually, it has no secret formula. Its fundamental prin- 
ciple is to adhere to keeping Marxism-Leninism-Mao 
Zedong Thought a compulsory course of study for 
officers and soldiers. It emphasizes imbuing officer. and 
men with Marxism-Leninism-Mao Zedong Thought as 
basic common sense. It educates them in communist 
the goal of wholeheartedly serving the people, 
revolutionary heroism, patriotism, and glorious tradi- 
tion. It also guides its officers and men to establish a 
revolutionary outlook on life so that their ideological 
awareness and political quality can be continuously 
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elevated. This shows that not only can Marxism- 
Leninism-Mao Zedong Thought educate the older gen- 
eration, it can also nurture a new < neration with lofty 
ideals and a spirit of contribution, Political and ideolog- 
ical workers must have faith in this and persevere in it. 


To teach Marxism-Leninism-Mao Zedong Thought to 
people is a great task rather than a light one. Practical 
and feasible steps must be taken and long-term, arduous, 
meticulous work must be done in order for the funda- 
mental theoretical view of Mao Zedong Thought to be 
deeply rooted in the people's minds. 


First, we should organize cadres and so!diers to study 
works on the fundamental theoretical view. During the 
war years, the older tion of proletarian revolution- 
aries read works on ism-Leninism one after another 
whenever had the chance, whether on horseback or 
in cave dwellings. The rectification campaign in Yanan 
was a t cam to study and teach Marxist theory. 
Afier liberation of the nation, the party, at different 
times, Organized the entire people to study Marxism- 
Leninism-Mao Zedong Thought. However, in recent 
years, disruption by capitalist liberalization has moved 
the study of the works of Marx, Lenin, and Mao from its 
oe hy These works were not available in Xinhua 
but Western works, including indecent ones 
ting sex and violence, were on sale everywhere. 
Ow, not only the vast majority and the younger gener- 
ation, but even many party members and cadres have no 
basic knowledge of Marxism-Leninism-Mao Zedong 
Thought. Therefore, the imperative task now is to study 
it, otherwise ve cannot talk about understanding, using, 
or adhering to it. We must at all times stick to tlie 
fundamental principles of Marxism-Leninism-Mao 
en ee ee ee Se 
study the relevant works so as to nurture and establish a 
firm communist faith, a commitment to wholeheartedly 
serving the people, the revolutionary spirit of not fearing 
hardship and being willing to contribute and even to 
sacrifice, and the great tradition of diligence, plain 
living, and hard struggle. 


In addition, we should also promote the study style of 
integrating theory and practice, and teach the people to 
use the basic theoretical view to guide their words and 
actions so that they are as good as their word. The value 
of theory lies in its guidance of practice. In the new 
situation of reform, opening up, and development of a 
commodity economy, many people cannot distinguish 
beauty from ugliness, right from wrong, honor from 
disgrace, public from private, and suffering from joy. It 
is necessary to help them to use the fundamental stance, 
| and method of coo a to distinguish right 

a o boundaries, set criteria, raise the 
ability to tify and resist all kinds of corrupt influ- 
ences, and build an ideological line of defense against 
corruption. At present, the priorities should be to estab- 
lish the lofty ideal of communism and to stop the people 
from being materialistic and money-minded and from 
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ignoring the revolutionary ideal, to establish the spirit of 
being masters of society and contributing to socialism 
and overcome the commercial philosophy of working 
according to the amount of money paid, to establish the 
correct idea of democracy and freedom based on law and 
order and overcome the lawless viev of “democracy” 
and the subjective view of “freedom’’; to establish the 
vigorous spirit of diligently and frugally building the 
nation and arduously pioneering and overcome the cor- 
rupt ideas of pursuing luxury and materialism, and to 
establish noble patriotism and national dignity, stick to 
independence and self-reliance, and overcome national 
inferiority, national nihilism, and blind worship of 
things foreign. All these are what we must resolve with 
Marxism-Leninism-Mao Zedong Thought. 


Furthermore, we should actively launch an ideological 
struggle and firmly establish a proletarian outlook on life 
through the continuous process of fighting ideological 
conta:nination. What is correct often emerges from the 
Struggle against what is wrong. Truth, goodness, and 
beauty survive in the comparison with and struggle 
against falsity, evil, and ugliness. To teach with Marx- 
ism-Leninism-Mao Zedong Thought is to use its basic 
theoretical view as a weapon to fight all kinds of nonp- 
roletarian ideology. In recent years there has been a 
relaxation in the ideological and political sphere. The 
weapons of criticism and struggle have been abandoned. 
There has been one-sided emphasis on people's natural 
attributes, and neglect of their social attributes. To 
understand, care for, and respect people in the abstract 
sense has become a basic guiding principle in ideological 
and political work. Because of this, some people have 
interpreted caring for as pandering to, respect as com- 
promise, and understanding as parroting. People try to 
be uncritically nice and have lost their sense of principle 
and combat in ideological and political work. Pragma- 
tism has replaced the spreading of revolutionary princi- 
p.es, and resolution of practical problems has replaced 
elevation of i ical and political awareness. We 
tolerate and try to play down others’ shortcomings and 
mistakes instead of helping others by criticizing them 
and reforming their world outlook. As a result, not all 
nonproletarian ideology has been overcome and cor- 
rected in time. Therefore, we must be firm in our 
Marxist-Leninist-Mao Zedong standpoint. We must care 
for, understand, and respect people, insisting at the same 
time on using advanced ideology to educate. We must 
observe the principle of ma.erial benefits, while strength- 
ening at the same time the role of moral encouragement. 
We must adhere to educating in a positive way, 
launching active ideologica! struggle at the same time. 
Only in this way can Marxism-Leninism-Mao Zedong 
Thought firmly occupy the ideological front and be 
rooted in the people's minds. 


In order to use Marxism-Leninism-Mao Zedong 
Thought to educate the people, cadres at all levels of 
leadership must first arm themselves with it. He who 
educates others must first educate himself, and he who 
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setting an example, teaching with Marxism- 
Leninism-Mao Zedong Thought will become mere 


to waver. This is largely due directly to the slackening of 
leadership at all levels, especially at the middle and high 
levels, in taking the lead to study, spread, and practice 
Marxism-Leninism-Mao Zedong t. Some party 
members and cadres waver in the face of right and wrong 
and adopt a wait-and-see attitude. This is due to many 
reasons, a major one being their poor knowledge of 
theory. The bitter lesson has taught us that party 
members and cadres, especially cadres at the middle and 


ism-Leninism- Zedong Thought. Leading cadres 
should and must make a greater effort to study it, 
understand it better, it more firmly, and practice it 
better than rank file party members and cadres 
Setting a example is more convincing than 
= ing. in this way can we effectively teach the 
entire 


Some party members and cadres, even some high- 
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the leadership at all levels must grasp it and 
examine their own behavior. We believe that the priority 
at present is for the leadership at all levels to set an 
example in passi the “four critical junctures.” In the 
face of distinct right and wrong, they must demonstrate 
a clear-cut and firm stance and at all times maintain a 


_ dy of uniformity with the party Central Com- 
in ideology, politics, and action. This is the 
“political juncture.” They should properly exercise the 
power bestowed on them by the party and the people 
They should not use their position to serve their own 
ends or to form factions. In this way they can pass the 
“power juncture.” They should maintain the political 
principle of arduous struggle, diligence, frugality, and 
lofty ideals, and refuse ill-gotten gains. In this way they 
can pase the “honesty juncture.” They chould eine stich 
AT Ce Fe. 


ban»er of Marxism-Leninism-Mao Zedong 
t 


In addition, leading cadres should take the lead in 
defending truth and demonstiate the courage to combat 
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erroneous forces that negate Marxism-Leninism-Mao 

Thought. The history of the development of 
Marxism-Leninism-Mao Thought is the history 
of the struggle against all kinds of erroneous ideological 
forces and its victory. Although the recent counterrevo- 
lutionary revolt has been quelled, the st between 
adherence and nonadherence to Marxism- 
Leninism-Mao Thought on the ideological 
theory front and the struggle to win the younger genera- 
tion is siill a long-term one. It is therefore necessary for 
our cadres at all levels of leadership to maintain a firm 
political standpoint, a clear-cui party spirit, and a daunt- 
less revolutionary spirit in order to launch a resolute 
st against erroneous and reactionary forces that 
vilify, slander, and negate Marxism-Leninism-Mao 
Zedong Thought. This is a stern test of the political 
ee oS oe ee 
cadre. Cadres at all levels musi place the undertaki = 
the party, the future of the nation, and the interests 
people above everything else and sacrifice all they pos- 
sess in defense of truth. 


Last, we emphasize that cadres at all levels of leadership 
must pay special attention to taking the lead in studying 
the works of Comrade Deng Xiaoping. Comrade Deng is 
a shining model in adhering to and developing Marxism- 
Leninism-Mao t. His works truthfully 
record the new achievement of the party in its adherence 
to and development of Mao Zedong Thought in the new 
historical phase. They have added new content and 
contributions to the treasure of Marxist-Leninist theory. 
Therefore, using Comrade Deng’s theory and viewpoint 


especially study the three Ave, — 4 
Comrade Deng Xiaoping and the speech of Comrade 
Jiang Zemin at the celebration of the 40th anniversary of 
the ing of the PRC so as to unify the thinking of the 
leadership «t all levels and of the entire party. We should 
lead the en ire party, the entire Army, and the entire 
nation in adhering to the spirit of the nation, take the 
Laniniom Seo Zodene tt China; and advance Marxism- 


Leninism-Mao ught! 
by One C in th. 
Internal Affairs of Another Under Pretext of 
the ‘Human 
Boundaries’ 


HK 1411030189 Beijing QIUSHI [SEEKING TRUTH] 
in Chinese No 20, 16 Oct 89 pp 16-19 


[Article by Yi Ding (0001 0002)) 


{Text} Beijing weather was hazy and cloudy 
was changing into summer in 1989. A henaiel of poopie 
exploited the student strikes, colluded with overseas 
counterrevolutionary powers, and started a planned, 
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organized, and schemed political turmoil. They then 
provoked a counterrevolutionary riot with an attempt to 
overthrow the leadership by the CPC, and to dethrone 
the socialist PRC government. Facing such an extremely 
critical situation, the Chinese Government first acted by 
law and imposed a curfew on a certain district of Beijing. 
Later, it resolutely adopted measures to smash the coun- 
terrevolutionary riot, thereby saving the republic, 
restoring the normal social and work orders, and 
ensuring that both reforms and modernizations con- 
tinued to be carried out. 


Such acts by the Chinese Government were absolutely 
justifiable and rational acts of sovereignty, which were 
understood and supported by an absolute majority of 
countries in the world. However, certain foreign powers 
wantonly criticized and interfered with the sovereign 
acts of the country. Of course, this has drawn strong 
indignation and counterattack by the Chinese people. 
They therefore explained that they were just concerned 
about the human rights; and that since human rights had 
no national bou ies, their concerns were not an 
interferen.e in the international affairs of another 
country. 


Human ri 
value in 


ts was a political slogan and a standard of 
st against feudalism as well as the 
divine right to rule by clergy by the developing bourgeois 
in the 17th and 18th centuries. With such bitter lessons 
gained from the two world wars, the issue of human 
rights attracted worldwide attention and was given great 
importance by the international community following 
the formation of the United Nations. The UN Charter 
included clauses concerning respect for human rights 
and fundamental freedoms. Later, a series of human 
rights documents such as the World's Declaration of 
Human Rights, the International Convention on Civil 
Rights and Political Rights, the International Conven- 
tion on Economic, Social, and Cultural Rights, the 
International Convention on Prohibition of and Punish- 
ment for the Crime of Apartheid, the Convention on the 
Elimination of All Forms of Discrimination Against 
Women, and the Convention on the Prevention and 
Punishment of the Crime of Genocide were executed. 
These documents indeed played a positive role in real- 
izing the relevant purposes and goals of the UN Charter. 
However, there have always been acute struggles in the 
international community focusing on the issue of human 
rights. Some people always want to interfere in the 
internal affairs of another country under the pretext of 
— = and attempt to force their ideology and 
social system on another country. on cooked up var- 
ious politically and legal “theories” “bases” in an 
attempt to explain away their acts of } 4 one of 
which is the saying that “human rights have no national 
boundaries,” which we must criticize so as to correct the 
public view on the issue. 


First, universal and abstract human rights that have no 
national boundaries or social development stages are 
simply nonexistent. In fact, there are differences in 
understanding and interpretation about the basic theory 
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ts due to differences in 


and concept of human 
development stage in var- 


ideology, social system, a 
ious Countries. 

According to the traditional theory of human rights in 
the West, human rights are interpreted as “natural 
rights,”’ which are inherent, intrinsic, and undeprivable. 
According to the Marxist point of view, all rights are a 
product of history, and are a part of socioeconomic 
relations in the form of law; and being part of the rights, 
human rights can only be certain rights held by the class 
assuming the ruling position recognized and established 
by law in a country. 


In the content of human rights, the West, in its tradi- 
tional viewpoint, emphasizes the rights of an individual, 
in which the main focus is civil and political rights. 
Obviously, such a viewpoint on human rights di 
differences in the level of economic and political 
opment in various countries. Many Third World devel- 
oping countries put more stress on collective human 
rights in accordance with their own situation, and hold 
that collective human rights are the basis of all kinds of 
human rights, and that it is a precondition for any 
individual enjoying all rights and freedoms. They also 
hold that economic, social, and cultural mghts are insep- 
arable from civil rights and political rights, and they are 
equally important; and that to have the full force of 
economic rights and economic protection is a material 
condition for realizing individual civil rights and polit- 
ica! rights. 

Some Western scholars also acknowledge that there are 
differences in the theory and concepts of human rights. 
For instance, some scholars believe that “the issue of 
human rights involves the whole conceptual structure 
held by each individual about morality and philosophy 
(or nonphilosophy) whenever it involves any rational 
interpretation or explanation of a theory or doctrine. So 
long as the people do not have a unanimous concept or 
philosophical belief, their interpretations and explana- 
tions will conflict with each other.”' Please always bear 
in mind that, today, the world’s common understanding 
about the issue of human rights by various go. ernments 
is So ile that, “obviously, the international commu- 
nity not to acknowledge the concept of the right 
to interfere based on humanitarianism. This reflects not 
only that it prefers not to such a right to 
interfere, under which the right to interfere would be 
granted to certain countries at the expense of others’ 
sovereignty and the rule of noninterference, but also that 
there is no widely accepted doctrine on ‘what human 


rights are."”? 


Second, laws on universal human rights that have no 
nations! boundaries and that supercede all national laws 
and regulations are simply nonexistent. 


The human rights we are now talking about include all 
specific rights and freedoms designated by laws and 
regulations, in addition to the theoretical concept or the 
standard of value. In today’s international community, 
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every country governs the fundamental rights and free- 
doms of its citizens through its own legislation, in 
particular, through its constitution or constitutional doc- 
uments. The domestic legislation of civil rights and 
freedoms by a country constitutes the fundamental legal 
basis for ing and realizing human rights. It is thus 
impossible for the rights and freedoms of an individual 
to exist without = oe laws and regulations of a 
particular country, it is impossible for an individual 
2 GS Ge Gs Ge Se ee 


Nevertheless, it is inevitable that various countries 
reflect their situation in their domestic legislation of 
human rights because of differences in their history, 
cultural background, ideology, politics, legal and socio- 
economic systems, and economic development stages. 
Sometimes there is even sharp contrast that, under the 
name of uniform “human rights,” various countries 
often differ in specific laws and regulations on each of 
the human rights and freedoms. 


According to the Western point of view, property rights 
are the most important part of human rights. Let's take 
the legislation of property rights in various countries as 
an example. Similar or entirely different terms and 
provisions stipulated in the Amendment to Clause 5 of 
the Constitution of the United States of America, 
Clauses 2 and 17 of the French Declaration of People’s 
and Civil Rights, Clause 19 of the Constitution of Japan, 
Clause 14 of the Constitution of the Kingdom of the 
Netherlands, and so forth, reflect the legislative thinking 
that “private property is sacred and inviolable”. When 
reviewing the clauses of the 1793 French Constitution on 
rights concerning “equality, freedom, security, and prop- 
erty,” Marx pointed out that “the actual application of 
the human right of freedom means the human right to 
private property”; “the human right to private property 
means the right to wantonly utilize and dispose of one’s 
Own properties without the involvement of another 
person or the constraints of society”; “ecuality simply 
means the equality of the abov.-mentioned freedom”; 
and security is undertaken for the sake of providing a 
pease & yennan Ge ee, 3 0 ae 
human rights, the essence of property rights is to protect 
the capitalist private system. 


In a country that adopts the socialist public ownership as 
its economic system, legislative principle and regulations 
on property rights are totally different from the above- 
mentioned legislative principle and regulations. For 
example, Articles 12 and 13 of the Constitution of the 
PRC, Articles 10, 11, 12 and 13 of the Constitution of 
the Union of the Soviet Socialist Republics, Articles 6, 7, 
9 and 36 of the Constitution of the Socialist Republic of 
Romania, and so forth, emphasize socialist ownership by 
the whole people and collective ownership in the basic 
law of these countries. They emphasize that public 
properties are sacred and inviolable, in addition to 
stipulating that the individual property of citiz ns is 
protected by law. 


Since every country is different in its domestic legisia- 
tion on human rights, what is the legal basis for the 
- that “human rights have no national bound- 
anes’ 
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Declaration of Human Rights, 
vention on Civil Rights and Polit- 
International Convention on Eco- 
, Cultural Rights, the United Nations 
a positive role in “promoting and encour- 

ng respect for human rights and tal free- 
for all” (Paragraph 3, Article | of the UN Charter). 
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rights, as well as its specific content and specific rights 
and obligations. Nothing may be taken as an interna- 
tional document on human rights if it is formulated 
without participation by such countries or discussions 
that reflect the will of sovereign states. 


2. An international document on human rights is gener- 


t actually applicable 
British courts, so that it would be better for us to uphold 
our own laws and principles.”* 


3. An international convention on human rights will be 
realized only through domestic legislative, judicial, and 
administrative measures by all contracting states. For 
example, the International Convention on Civil Rights 


and Political Rights provides that the i 
will “adopt legislation or other measures acknowledged 
by the Convention as necessary for implementation 
hereof.” It is just as | mentioned hereinabove, all laws 
and regulations on human rights formulated by various 
countries are often different one another. 


Moreover, proceeding from the fact that various coun- 
tries accepted the convention with reservations, we may 
realize that concepts and laws on human rights that have 
no national boundaries are nonexistent. In fact, none of 
the UN international conventions and protocols have 
been accepted without reservation by a contracting state. 
As many as 30 countries or more accepted the Interna- 
tional Convention on Civil Rights and Political Rights, 
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they go about it is to issue state-owned shares, enterprise apepert development fund and the t of the 
shares, and individual shares, a method that can ensure — building tax, amounting to 15 percent. Of the profits at 
that property under public ownership is not divided, _ the disposal of en 60 percent are expended on 
Seid eiktishs aod lndividenl tomes on ld phnahs the t of production and 20 percent on col- 
held icly and individual shares are held privately, it —_ lective welfare, while the remaining 20 percent go to the 
is not a system of public and private ownership of the — bonus fund, After practicing the contract system for 10 
means of production. years, the of the Capital Iron and Steel 

py ad 4, 14, «1 

ncreased at an average annual rate percent 

3. The Consolidation and Development of the Public 10 years running. Without any investment from the 
Ownership Economy state, the output of finished steel —_—— increased 
The public ownership economy has been in existence in from 1.17 million tons to 3.14 million tons, Through 


our country for 40 years since the birth of New China. _‘ technical transformation, the major equipment 
- ALA the period of recovery and —-—- Modernized. This enabled the company to 
the First 5-Year Plan ), development was excel- ranks of the world in terms of a variety of ——h - 


lent. Even in periods of mismanagement (such as during 8 labor productivity, the ty of blast furnaces, 

the Great Leap Forward and the Cultural Revolution), | Coking ratio, the capacity of convertible furnaces, and 
many enterprises still performed well. After the 3d consumption per ton of steel, calculated in com- 
Plenary Session of the 1 ith CPC Central Committee, terms. The living conditions of the staff and 
enterprises were invigorated by the reform of the eco- | workers were greatly improved since the 30 years prior to 
nomic structure, and a new momentum of development _—reform. The of the Capital Iron and Steel 


was seen in most enterprises under public ownership. It | Company bears witness to the fact that through reform 
does not tally with reality to assert that the state-owned —_—large enterprises under panic ownership can also be 


economy under public ownership is devoid of it invigorated and run well. It is true 
am py be | on — and problems of this or that sort can indeed be found in 






Of course I do not mean that, as a , the public —s lems must be addressed in all seriousness. However, 
ownership economy did not have any inthe past. — since we have selected this form, the cTe-tiveness of 
As I sei, is Dages defect lie in overcentaied which has already been proven, we shou.J give it time, 
management Vitality on the part sum up experience, and gradually make improvements 
enterprises. Reform is therefore necessary. rather than replace it with another form before this form 


management decisions and assume sole responsibility 
for their own profit and loss, and will have the ability 10 '*°** mature experience 
accumulate, transform, and develop on their own initia- 1. rae to consolidate and develop the economy under 


tive. In this way, enterprises will be invigorated. The ie in. it is 10 i 
public ownersh mprove the external 
specific forms to pmrie- eee cane " poetic en thn cue of 


scale, and technical individual enterprises. ; ; 

Experience with reform over the past years indicates that Se eS eS eee 

the contract system is better than most other forms. part of the overall circulation of funds in society as a 
whole, it cannot but rely on other enterprises for the 

The contract system has also a roundabout _— provision of equipment, energy, raw and semifinished 


adopted the practice of vely increasing 
the fixed quota of profits to be over to the state The imbalance between budgetary revenues and expen- 
Under this practice, the amount turned over increases at = ditures and between credit receipts and payments 
an rate of 8.2 percent annually from the base = (including foreign receipts and payments) will 
figure, is the difference between profits reaped in in imbalances in and matenal supphes 


result Ce 
the preceding year and the amount of profits left to the = When supply in the markets for producer and consumer 
t goods 


disposal of enterprises in the current year (no more than is strained and prices arc going up. it i ver 
12.9 percent of total profits). Profits above quota are left — difficult for enterprises to maintain normal operatwn. 
to the disposal of enterprises after the payment of taxes _—ihence, it is also not casy to observe the performance of 
and fees, such as contributions toward the energy and _ these enterprises. 
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stockpiled, 
funds will be interrupted. This will also 


— it impossible for enterprises to maintain reproduc- 


How can we improve the external environment of enter- 
” In my opinion, we need to 
means doing things in a tonate way. 

mistakes in economic work in the past 
mostly to dislocations in proportions. Readjustment 
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due to our failure to nurture the sense of organization 
and discipline the staff and workers through 
modern production, the quality of the staff and workers 
will decline 

In order to the groundwork of enterprise 
management, the measures must be taken: We 
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capes ab erage apparatus and tools as 
as testing means, attach to 
collection, pat 
the building of work and , and 80 on. 
cannot be t. We must make unre- 
mitting efforts, accumulate , the nec- 
— systems, and strictly by them. No matter 


the management system may change in the course of 
sien, aoa auereniien tin of enter- 


prise management. It is due to the fact that it has 
prepared god pound fr ener t 
that the SS eat Gan Gates Gs Ge @ 


Laas Works of Mao Zedong, Dongbei Bookstore, p 


2. See A Concise History of the Socialist Economy in 


China, edited by Liu Suinian [2692 7151 1628) and Wu 
Qungan (0702 5028 2413), iang People's Pub- 
lishing .p 6. 
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6. Li Guangyuan (2621 0342 6678): “Public 
Contracting, and “Qi 1, No 7, 1989. 
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reveal the state of expansion in consumption demand, 
thoroughly analyze its formation and the crux of the 
question, and propose corresponding solutions. 


The State of Excessive Consumption Demand 


Consumption demand here refers to the ability of the 
entire society (including individuals and institutions) to 
pay for consumer — | (including labor services) with 
currency over a particular period of time. It is not the 
same concept as consumer spending. Consumption 
demand includes both that which has been realized (that 
is, Consumer spending) and that which has yet to be 
realized (that is, surplus consumption power). Individual 
consumption demand refers to the income in currency of 
urban and rural dwellers through various channels of 
distribution, whereas institutional consumption demand 
refers to the expenditure of state administrative organs 
and that of social services such as education, culture, and 
health. Strictly speaking, the income of individuals does 
not equate with consumption demand. A portion of an 
individual's income is put into savings, which can then 
be transformed into investment. However, in the present 
economic situation in China, the transfer of savings into 


investment is unstable and savings can be shifted back to 
the individual's consumer ng at any time. There- 
fore, the increase in an individual ‘Is disposable income 


often signifies growth ii. consumption demand. Since it 
is difficult to calculate with precision individual con- 
sumption demand, the next best thing is to approximate 
changes in consumption demand from the growth trends 
in individual income. 

Excessive consumption demand can be studied in two 
aspects: total amount and structure. 


I. An analysis of total consumption demand 


The trends of growth in consumption demand since 
1984 are as follows: 


1. In terms of total consumption demand, first, the 
rate of consumption demand has exceeded the 
NP growth rate. Between 1984 and 1988, consumption 
demand by an annual average of 22.2 percent, 
whereas Ne ee eee 
to prices in year) was 19.7 percent 
The didiwonce is more than 2.5 percentage points. 
Second, the proportion of ion demand in total 
GNP has been rising. In 1988 the proportion reached 
70.5 percent, an increase of 7 cy TT- 
63.5 percent of 1983. Third, the growth in per capita 
income in currency of urban and rural dwellers has 
exceeded that of labor productivity for many consecu- 
tive years. Even with price variations taken into account, 
the 1988 per capita income of peasants in China had 
increased by 50.3 percent over that of 1983, an average 
annual increase of 8.5 percent. It was nearly three 
percentage points higher than the average annual 
rate of the total value of agricultural output 
corresponding period, which was 5.6 percent. The per 
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capita income of urban dwellers also considerably out- 
performed the growth of industrial labor productivity. 


2. In terms of materialized consumption demand (that 
is, CONsSUMptiON spending), total consumption in 1988 
was 1.29 times that of 1983, with an average annual 
increase rat: of 18.1 percent. Though slightly lower than 
the GNP growth rate of the corresponding period, it is 
still the fastesi erowth rate in history. Let us turn to a 
comparison between the people's consumption level and 
the rate of social \abor productivity. The 1987 
NP (according to »omparable prices) created by each 
laborer was h than the 1983 GNP by 33.6 percent, 
whereas the per capit» consumption level of the people 
during the same period rose faster, by 36.9 percent. 


3. If we look at the consumption demand yet to be 
materialized (that is, surplus purchasing power), by the 
end of 1988 the surplus purchasing power of all urban 
and rural dwellers in the nation reached 549.96 
billion yuan, which was higher than that at the end of 
1983 by 400 billion yuan, or equal to one-third of the 
1988 GNP. The difference between purchasing power in 
currency in urban and rural areas and the supply of retail 
had grown from 5.6 billion yuan in 1983 to 80 
illion yuan in 1988. At the end of 1988 the surplus 
purchasing power yet to be materialized was equal to the 
value of 9 months’ retail sales. The continually widening 
gap between demand and supply will inevitably push up 
the prices of consumer goods. 


The above data shows that there is excessive consump- 
tion demand in China and that it is getting worse due to 
accumulation over many consecutive years. 


Il. An of the structure of excessive 
analysis consumption 


The characteristics of the structure of excessive con- 
sumption demand in China are as follows: 


1. While the income of the people in general is growing 
too fast, for some actual income has dropped. 
Since the reform 


people have seen a drop in their actual living standard. 
According to a survey of a sample of urban employees 
and workers by the State Statistics Bureau, in 1986, 20 
percent of the households surveyed reported a drop in 
actual income solely because of price hikes; in 1987 it 
was 21 percent, and in 1988 it had gone up to 34.9 
percent. However, because of the popular practice of 
rewarding in kind at present, the people's income in kind 
has increased. Also, family livelihood surveys often do 
not record this with precision. Therefore, we estimate 
that the actual drop in income level may not be that bad. 
Those affected by a drop in income leve! are mainly staff 
in offices, schools, and nonprofitmaking scientific 
research units who have to shoulder a heavy family 
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burden; employees and workers of enterprises that per- 
form poorly, and a considerable number of retired 
employees and workers. 


2. Egalitarianism and bm he pag me exist side by 
side. The former is man in the egalitarian and 
welfare-like income of employees and workers of enter- 
— and organs. Despite the impressive increase in 
—— in the last few years, within enterprises the 
reward system remains egalitarian; differences are small 

and can hardly stimulate incentive in production. How- 
ever, between different trades and ditferent economic 
sectors income are widening, some to the extent of 
extreme di ty. This is reflected in three aspects. 


departments, so employees and 
workers of the latter shift to the former. Second, in 
enterprises and institutions, wage levels and growth rates 
of knowledge-intensive trades are lower than those of 
labor-intensive trades. Third, the incomes of some self- 
employed workers, especially those of owners of some 
private enterprises where employer-employee relation- 
ships exist, are growing too fast. 


3. The increase in the incomes of employees and workers 
other than from wages is faster than that from wages. 
With the reinvigoration of the economy, the sources of 
income of employees and workers have diversified. For 
the last couple of years, basic wages, bonuses, and 
allowances have been listed in the total wages of 
employees and workers. However, extra income is not 
listed. This includes income from second jobs of 
employees and workers and reemployment of retirees, 
from tertiary industries and horizontal joint operations 
founded by enterprises and institutions, from ‘four- 
technological’ activities (technological transfer, techno- 
logical training, technological service, and technological 
consultation), and from different forms of reward by 
work units in cash or in kind. This type of income 
comprises a growing proportion of total income. 
4. The consumption of institutions and social welfare is 
ony pate age gee te 
is is revealed in two ways. First, institutional pur- 
chasing is growing fast and shows no sign of decline. 
Institutional consumption in 1988 was |.6 times that of 
1983. The growth rate is even higher than that of the 
wages of employees and workers. Some work units 
modernize their office facilities even when there is no 
need to and they spend institutional money on lavish 
meals and gifts for guests. A considerable portion of this 
money is transformed into individual income through 
various channels, so that what should belong to institu- 
tions ends up in the pockets of individuals. Second, 
insurance and welfare fees for employees and workers 
have soared. An important reason for this is that enter- 
prises buy expensive items for labor welfare and 
use and squander medical spending. Excessive 
growth of social consumption not only accentuates the 
tension between suppl: and demand but also provides a 
negative model for the people’s consumption, which in 
turn damyens the general mood of society. 
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The above structural analysis illustrates the change in the 
excessive consumption demand in China. The excessive 
wage growth of a few years ago has been transformed 
into an absence of control over income other than from 
main employment. Social consumption continues to 
expand and much of it is transformed into individual 
income. Income disparity is widening, and in some cases 
it is extreme. The structural is a key consideration 
in resolving the problem of excessive consumption 


The Crux of Excessive Consumption Demand 


Excessive consumption demand is actually a problem 
caused by income distribution policy. The reform of the 
economic system has regulated the distribution of profits 
among the state, the enterprise, and the individual. 

this has mobilized the incentive of enterprises 
and individuals, it has also led to the problem of exces- 
sive consumption demand. Certain measures have been 
adopted in the last few years, but they have not been 
effective. What is the crux of the problem? We arrive at 
the following points in our initial analysis: 

policy 


I. The income distribution 
has resulted fa its inconsistency with the policy o 
regulating benefits in the course of the 


The Chinese economic reform started with the reform of 
the distribution system, which is actually a system to 
regulate benefits. Localities demand that the central 
government give them autonomy and concede profits to 
them. The enterprises demand that the state lift 
restraints and give them flexibility. Individuals ask for 
more benefits. Pilot reform units demand more profits 
before agreeing to be pilot reform units. In order to 
implement reform programs, leading departments give 
various kinds of favors to pilot units. All this leads to two 
major problems in income distribution. First, the central 
government concedes profits to the localities. The local- 
ities do the same for the enterprises. The enterprises pay 
more to individuals. Eventually, in the distribution of 
national income, too much goes to the individual and 
too little to the state. Second, uneven distribution of 
benefits exists not only between localities, between 
departments, and between enterprises, but also between 
different kinds of work and between individuals. Even 
when business performance is more or less the same, the 
profits obtained can vary a lot. This unreasonable dis- 
parity is caused by a biased policy. Not only has it failed 
to promote competition, it has, on the contrary, led to 
low-income parties demanding what high-income parties 
earn. 


Il. Problems of the wage system reform 


Looking back, the wage adjustment in 1985 and 1986 
went too far. The wage reform program for government 
Organs and undertakings set a pace that was too fast. 
That for enterprises, when implemented, exceeded the 
plan by 60 percent. Large wage increases resulted in a 
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specific cultural and structure of the Chi- 
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, as Mr Lu Xun said, as “a dave "In 
fetes, Ge Gove exaneety eae manasa 
First were the periods pee ey That is, 
under the feudal autocratic order and morality, 
people were “obedient.” Second were the periods when. 
even if one wanted to be a slave, it was not possible. The 
trees wanted peace, but the wind would not cease. The 
au in their hands 
to In the last 
corrupt, 
with corpses, 
option but to 
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forms such as the exclusion of others and 

of the principles of socialist equality, rights, 

and interests the rule of law. In such a situation, 

so-called democratic elections divorced 

from by the CPC, will only give patriarchal 

clans and various factions legitimate modes of activity, 

It will only result in new political inequality and political 

and will damage and desir. the order of the 

society. In the democratization reforms in our 
we must recognize these real restrictions. 


Acute impatience for democracy will lead to a pernicious 
growth in localism. A major idea of those members of the 
“elite” who advocate bourgeons liberalization is the 
readjusiment of the distribution of power between the 
center and the localities and the implementation of a 
system and local autonomy These proposals will 

not work in China and will be harmful. From the days of 
the contending dukes during the Spring and Autumn 
period to the local clan principalities of the Han dynasty, 
from the feudal principalities of the Tang dynasty to 
chaotic wars of the warlords in modern times, a 
major characteristic of Chinese politics over thousands 
been the alternate cycles of centralized 
power and local separatist principalities: However, in the 
localities those who enjoyed authority were just the few 
who held military. political, and financial 

. the local people had no mght to participate in 
political, economic, social, or other public 
situation where the central authority was 
and incompetent. the local power holders set 
as lords of a region. established barriers, 
ron to the central political power, cut off 
the outside: When the people under the 
the , defeated the reactionary KMT 
a new page in China's history and in 

the first time, there was finally a central 
§ government which could effectively control the 
ry. After the 3d Plenary Session of the | ith 
Committee, following promulgation and 
ion of the “Organic Law for the Different 
of Local People’s Congresses and Local People’s 
" the “Nationality Regional Autonomy 
Law,” and the “Electoral Law.” the systems by which 
could participate in local government affairs were 
completed. Ai the same time, the political 
authorities at various levels could. under the centralized 
leadership of the CPC Central Committee 
the State Council. bring into play their own enthu- 
and creativity. However, it must also be recog: 
that @ major task in our country’s democratic 
10n 15 to finds a means by which to ensure that 
governments are more fully subject to the supervi- 
sory restraints of the local People’s Congress and its 
Standing Committee and that the local People's Con- 
gresses and their Standing Commitices are more fully 
subject to the supervisory restraints of the people of the 
locality. In this situation, if the power of the local 
authorities is too great and the effective. unified leader- 
ship of the party Central Commitice and the central 
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The ‘Elite’ Doctrine 
HK 1411045789 Beijing QIUSHI [SEEKING TRUTH] 
in Chinese No 20, 16 89p4 


[Article by Wei Ji (7279 7535)) 


Some of the “elite” worked very hard at the beginni 
Although they also made an uproar during the ural 
Revolution, they later rolled up the banner of i 

and returned to their studies to do academic 
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unworthy of the title of an “academic elite.” But he knew 
a lot of tricks, namely the trick of keeping watch on the 
trend of events, that of speculation, and that of swindling 
and It was revealed by a certain bookworm that 
it ily discovered that certain chapters of long 
or works by such an “elite” was copied from 
ign works, that certain paragraphs were an excerpt 
remarks of a teacher, ini 
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can still be a nobody although he studied hard for 10 
, whereas one who talks nonsense becomes well- 
.” What really wanted was just to be well- 
known. Perhaps, this was the key to be one of the “elite.” 


All works by the “elite” must be vague. The more the 
author felt confused, the more readers felt 
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People of my generation must be very stupid. We 
work until late at night for days in our studies 
completing a short essay. If we 
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